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oil,  gas  and  mineral  lease 

"8h  th,  is .  on,  a. .«  ^JffltStfSttSi!  OTittA^fSS 

herein, od  the surf** ofs»id tamb.  H«rewr, Lmjmj tave ft nth, npo«  or u  w  <h«  sortaw jj ■ 

s&sz&sir&sz  toiM^^ss£«£-£.  »-er<,ton!       ,he  por"on 

'M!  TOs  lease  also  covers  and  includes,  in  addtototha.  !£Ha«**^^ 

desc&tncfw^Sd^dalmed  by  Ussor  by  ^^s'SwS»Sa<  revested  WgXS^SS 
E  ^£53Sft3feS^1S5  STm^r^SffiS  lease  a™!  a.  rights  and  optons  hereunder. 

Sno  (Stion  for  more  than  ninety  (ft)  consecutrve  days.  mmw4HfiwellS  the 

3.  As  royaKy.  Lessee  covenants  and  ^e£K 

SidtandorLXrr^^ 

(c)  Topay  Lessor  on  all  other  minerals  mined  and  rmrke^  w  u«i»d  ^vL|^S^ne  do  lar  ($1.00)  per  long  ton.  If,  atthe  expiraton  of  the 
feE»in»^ 

Sttes  o*  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  W^.^.^lK «  shuMn flora  period  of  ninety  consecutive  days,  and 

by  check  or  draft  of  Lessee  deposited  ^g^^lZS^M^nS  L^e^rtaht  t^Sease  as  provided  in  paragraph  5  hereof.  In  the  e^nt  of 

as  to  acreage  owned  by  each.  .  _ 

4-Lesseeisr^bygrertedthe^ 
and/or  with  any  other  larft  lease,  orleases.  ^^J^T^^JS^Sto  aw  one  c^re  hwSons,  or  ex&ing  units  may  ^  ^a^asto 
plus  10%  acreage  W»an^ 

any  one  or  more  horizons  soas  to         ■wJ'JPEj^  in  the  subsurface  reservoir,  (3)  mineral produced 

(11 qas  other  than  casinghead  gas,  (2)  liquid  hydrorarbonsjcon^^  ^        of  those  herein  permitted,  either  at  the 

fr^  wells  dassiftedas>sw^^ 

time  established,  or ^fte^largenwnt  are  perrmtted  "^^f^7ri^^iTirTg,  or  already  drilled,  any  ^^"^^  estab^  or 
reaular  location,  or  for  obtaining  maximum  allowable  trom  apjn !>J^IS£r  ~  T, £'  lessee  snal  exerdse  said  option  as  to  each  desired  unit 
^ra^dtoconform  to  the  size  permitted  or  required  bv  such i  S^^n^r^rderor rule.  ^^TE?™"5^  receded.  Such  unit  shall  become 
^^^S^uAoq  such ^m* '  *s*fij^5R^ 

effective  as  of  the  date  provided  for  in  said  instrument  or  J"strur"S^i^.  f£K^£ryrt  Facfc  of  said  ootions  may  be  exercised  by  Lessee  at  any 
SbSome  effective  on  the  date  such  instrument  or  '^^^J^J  SlS^Sato  or ^i^ctorV  has  been  establish*!  erlher  on  sad 
S  a^% W  to  tlrm  whilette 

land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  oner  ^j^^^S^  interests  in  lands  within  the  unit  which  are  not  effecfcvely 
foral  ^rposesof  this  tease  even  though  there  may  J ^erdjm^  tend^  be^rTsSered,  for  all  purposes,  except  ttie  paynwnt of 
Sedor  iSed.  Any  operations  conducted Ion  any  part  ot Lsuch  SJKa«o^dto^^nd«yvered  by  this  lease  within  each  such  unit  (or 

^ucticfl  of  unifeed  minerals  from^fe^^  of  royalties  pursuant  to  this  paragraph  orof 

the  owner  of  the  reversionary  estate  of  any  ^^Sj,S^S?Sc3  or  gas.  The  formation  of  any  unipiereunder 
shut-inrowlties  from  a  wel  on  the  unit  shall  satisfy  any  «m£tontf  term  r^^  jfiterest  under  this  tease  (including,  without 

ffi  indudesland  not  covered  by  this  tease  shall  not  have  theeffect  ^f^^^SeTSr^nte^  in  land  covered  by  this  lease  and 
Sfo?  anyshut-in  royalty  which  may  become  ^i^^L^SX^Lessee  to  Sas  provided  in  paragraph  5  hereof. 

S^Sf^%  interests  in  land  not  covered  by  thte  lease  {ftSf^JJfflR  oMoiS  to  unitized  minerals  unless  aTOedto 

except  that  Lessee  may  not  so  release  as  to  lands  within  a  un£ while  there  are  f|^e^r^v  dissolve  any  unit  established,  Iweunder  by  fihnq  for 
arereteased  as  to  lands  within  the  unit.  At  anytjme  white tease is 'JPJ^^SlM^SmiB  no  unitized  minerals  being  produced  from 
recordlnth^  public  office  where  this  leas^reco^eda  <^^^^^iSZmSSSS»  at  any  time  and  from  ttne  to ^nieafter  the 
such  unit  Any  unformed  may  be  amended, £f»E£«n?of^^  which  the  pooleo"  acrea^lc^ 

original  forming  thereof  by  filing  an  approprete  irjsttu^^  V^imn  force  so  long  as  any  lease  sublet  thereto  shall  remain  n JgceJJ 


words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  "^ase^  1^  as  to  »iy 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  tease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite 'kxaation 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recomputing,  deepening n  sidetracTang,  plugging  back  or  repairing  of  a  wdhnsearch 
for  or  in  an  endeavor  to  obtari  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  tlie  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wels,  and  of  oil  and  gas  P^^J^J^^^  j{^J' 
operations  hereunder.  Lessee  shall  have  the  right  at  anytime  to  remove  al  machinery  and  fixtures .pbcedon  said  land  »  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200 feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horcon.  All  of  the 
covenants,  obligations,  and  consideratons  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs.  successors,  assigns, 
and  successive  assigns.  No  change  or  drvision  in  the  ownership  of  said  tend,  royalties  or  othenponeys ^or mj^l^^S^S^^^ 
shall  increase  the  obTgations  or  dfanish  the  rights  of  Lessee,  inducing,  but  nothmrted  to,  the  location  and  dnlfing  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereoT of  or  to. Lessee,  its  successors  organs,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  recen/e  the  same,  howsoever  efected^shal 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  J^^^^'8^^™^ 
place  of  bigness  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  dMSioiv supported  by  either  orranalsorduly 
certified  copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  ordrv^^  £surt  court 
records  andproceedings.  transcripts,  or  other  documents  as  shall  be  necessary  in  me  opinion  of  such  recOTtf ownertoj^sh  ttTeyalgrtyof 
such  chanoe  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  rxovided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  oWig^ions  header ,  botti  expressand  'mP1^,  L^fp^fli^ 
Lessee  in  writing,  setting  out  specificaly  in  what  respects  Lessee  has  breached  tfirs  contract.  Lessee  shall  thenhaw  sixty  ©daysa^rra^pt 
of  saw  notice  within  which  toTneet  or  commence  to  meet  all  orarry  part  of  the  breaches  a^M^**-  The  sfaHbe 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shatl  be  brought  until  ttie  lapse  of  sixty  (60)  days 
afbS^viceofsu^rXe  on  Lessee  Neither  the  service  of  said  notice  nor  the  dangtf  any  acts  bv  Ua^  amed ^meetaH or wiyoftne 
alleged  breaches  shaH  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  rts^igations  hereunder.  Jthttlej8»is 
canceled  for  any  cause,  ft  shall  nevertheless  remain  In  fore 

to  constitute  a  dnlfing  or  maximum  allowable  unit  under  applicable  governmental  regutations,  (but  in  no  evert  less  that  forty  acre^  sj^aaeage 
to  be  designated  by  Lessee  as  nearly  as  rxactfcable  in  the  form  of  a  square  centered  at  the  weH,  or  in  such  shape  as  then  ^stiraspsrang rules 
reauire  and  (2)  any  part  of  said  land  induded  in  a  rjooled  unit  on  which  there  are  operations.  Lessee  shaH  also  have  su<*  easements  on  said  land 
asare  necessary  to  operations  on  the  acreage  so  retained  and  shal  not  be  required  to  move  or  remove  any  easting  surface  facilities  necessary 
or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  tWe  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shaH  be  charged  primarily  with  any  mortgages,  taxes  orother  liens,  or  interest  and charaes  on 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  s^ogated  to  the 
rigWof  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royaltiespr  other  pa^yrnerts^yabte  or  which  may become .  W^to^or 
and/or  assigns  under  this  lease.  If  this  tease  covers  a  less  interest  in  the  oil,  gas  sulphur,  or  other  mirarate  in, al^anyparto ^£°l°KiS5 
entire  aVxTurxiivided  fee  simple  estate  (whether  Lessor's  interest  is ;  herein  specie*  nofy  or  no  interetf  thaein,  iJen  *ei ^tof^™*^ 
moneys  accruing  from  any  part  as  to  which  this  tease  covers  less  than  such  full  interest,  shall  be  paid  orty  in  the  proporton iwhwh  the  interest 
Ke^if  any  (Srered  by  foislease,  bears  to  the  whole  and  urxlivided.fw  simple  estate  ^[^^^^jj^^^  ;»LSE?  J'S^ 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shaH  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  white  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof  it  is  not  being  continued  in  force  byreason  of  the  shut-in 
wefl  previsions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  mte  or  regulation, 
MheToTS t  sS^uenfly  determined  to  be  invald)  or  (2)  any  other  cause,  whether  similar  or  diWriay except  firanoal) ^ndje 
reasonable  cxjntrolofLessee  the  primary  term  hereof  shall  be  extended  until  the  firet  anniversary  date  hereof occumm  ninety  W  w  more 
days  following  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  afl  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  we«bore(s)  on  sajd 
land,  other  than  ex^ing  water  weHs,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shal  be 
deemed  the  same  as  the  drHHng  of  a  new  weH. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

1 4.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limned 
and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore,  since  dritiffig, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherTeases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance; with  this lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  rey^ing.producing  °^  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  tease, 
except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  sua»ssors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  twojf2)  year  term.  This  option  may  beexercrsed  anytime  aun^f""™? 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $20jop.OO  per  net  mineral  acre.  The  bonus  payn^rt^  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  tor 
above  then  all  terms  of  this  lease  snail  remain  in  full  force  and  effect  as  if  the  onginal  pnmary  term  was  five  (5)  years. 


IN  WITNESS  WHE 


this  instrument  is  executed  on  the  date  first  above  written. 


LESSOr\vlrginia  Uynfch 


STATE  OF  /-eXA4 


_  } 

county  of  y^geAd  r  } 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  day  of   ,  2O0£  by 

 Richard  Lvnch  and  Virginia  Lvnch  .  husband  and  wife 


Signature 


Seal: 


CHRISTOPHER  CHATWORTM| 
Notary  Public 
STATE  OF  TEXAS 
My  Comm.  Exp.  Apr.  21 , 2012 


Printed . 


